Seasonal cuts trim 1000 Atlantic City casino jobs in September
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Atlantic City casinos collectively added more than 800 jobs in June from the previous month. 

· 



ATLANTIC CITY - Casinos slashed more than 1,000 jobs in September as pink slips flew as fast as dice on a craps table in the traditional post-Labor Day employment cutback.

New figures released by the New Jersey Casino Control Commission show that 1,067 jobs were lost industrywide in September, reducing the total number of workers at the 11 casino hotels to 37,337.

Casinos historically trim their payroll as business tapers off after Labor Day, but the weak economy and competition from Pennsylvania slot parlors have put additional pressure on Atlantic City's gaming industry to cut even deeper to reduce costs.

"I think they're in line with where the market has been headed," casino analyst Cory H. Morowitz, chairman of Morowitz Gaming Advisors LLC, said of the job losses. "I think this is related to the continuing softness in the Atlantic City market. As the revenue declines, the operators are responding by right-sizing their businesses."

Revenue has plummeted 15 percent for the first eight months this year. Casino customers have been cutting back on their spending in the soft economy or have been taking their business to the slot parlors in Pennsylvania.

Morowitz predicted the downward trend in employment would continue until the $2 billion Revel Entertainment Group casino opens in 2011. Revel will hire about 5,500 workers for its Las Vegas-style megaresort.

More than 3,700 jobs have been lost industrywide in the past 12 months, figures show. Employment is down to a level not seen since the late 1980s and well below the peak of 51,560 jobs in July 1997.

"We're all learning that casinos are not a recession-proof industry," Ellen Mutari, an economics professor at The Richard Stockton College of New Jersey, said at an Atlantic City gaming conference last month.

All of the gaming halls except for Trump Taj Mahal Casino Resort cut jobs in September. The Taj Mahal increased its payroll overall by only four workers. Every casino has a smaller payroll now than it did in September 2008.

Casinos usually make big job cuts in September, reflecting the transition from the peak summer tourism season to the fall and winter slowdown following Labor Day.

This year's round of cuts equals 2.8 percent of the total work force, about the same percentage as the job losses in September 2007 and 2008, figures show. In 2008, the casinos shed nearly 1,000 jobs in both October and November, suggesting that another large cut is on its way this year.
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